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Sur l d ^ ys River Val,e y Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting Officer's Responsibilities and Approval 


finan“^Ih^rontent'and^nte^rity^^^ ^ ct ° f2003) ’ t0 maintain adequate 
financia information included in this report. It is the resnonsihifitv nf th ^ unaudlted annua l financial statements and related 

,he unaudi,ed —“ — ^jssssS^ - 

by reasonable a^d" appropriate accounting policies consistently applied and supported 

*TT'™ —« * 

Officer to meet these responsibilities the Accountinn 5 9 contro1 environment. To enable the Accountinn Y 

definad? 6 " 01 ' in 3 C ° St effective manner The standards^iriclu^e^he^mme^d^ ’"‘T" 3 ' T"'™' aimed at reducing lhe risk of 
defined framework, effective accounting procedures and adeouate ° f res P° nsibllit 'es within a clearly 

These controls are monitored throughout the munfcipalitv and Jlrnnh 9 ‘ tl0n ° f dUtl6S to ensure an acceptable level of risk 
standards in ensuring the municipality's business is contacted in . required to maintain the highest ethical 

w P :° aC r h - T , he f ° CUS ° f r, ' Sk management in ,n a " reaSOnab,e circumstances is above 

orms of risk across the municipality. While operating risk cannot hp fnikf ’ mana 9 in 9 and monitoring all known 

internal control provides reasoLbleassurance thauf^ by management, that the system of 

its operations The annual finanda?^ Affairs for continued funding of 

fh^^ 

municipality's^^ ‘ S pnmar,ly res P° n s>ble for the financial affairs of the municipality, he is supported by the 

2KS? 3Udit0rS 3re reSP ° nSib,e f ° r ind6pendently audl ^ n 9 and reporting on the municipality's unaudited annua, financia, 
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.f n u "days River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting Officer's Report 


year ended 30 June 2019. 


The Accounting Officer submits his report for the 

1. Review of activities 
Main business and operations 

The municipality is a South African Category B. 

not in n^y^pinio n § requfre^ar!y furthe ^ comme^n t mUn,CiPa ' ity fU " y S6t ° Ut in the Cached annua, financial statements and do 

Net surplus of the municipality was R 27 982 808 i« root ♦ ^ 

( 2018 restated surplus R 66 057 218). 

2. Going concern 

concern. This basis Presumes thafS of accounting policies applicable to a going 

settlement of Labilities, contingent obligations and commitments^ ° f ^ and 

3. Auditors 

Auditor General South Africa will continue in office for the next financial period. 


4 



Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 


Statement of Fina ncial Position as at 30 June 2019 

Figures in Rand 



Assets 


Current Assets 


Inventories 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Cash and cash equivalents 


Non-Current Assets 


8 311 718 169 130 

9&11 26 559 651 27 683 427 

10&11 23 073 612 28 563 225 

_ 626 163 12 61 4 053 

50 571 144 69 029 835 


Investment property 
Property, plant and equipment 
Intangible assets 
Fleritage assets 


3 

4 

5 

6 


20 715 500 
684 000 015 
5 169 571 
322 483 


20 715 500 
620 451 964 
4 248 888 
322 483 


/oo aoo 


Total Assets 
Liabilities 


Current Liabilities 

Finance lease obligation 

Payables from exchange transactions 

VAT payable 

Consumer deposits 

Employee benefit obligation 

Unspent conditional grants and receipts 


13 

908 015 

1 149 932 

16 

61 844 435 

52 608 111 

17 

223 901 

2 883 835 

18 

63 246 

62 311 

7 

532 605 

779 626 

14 

2 024 644 

2 417 888 

65 596 846 59 901 703 


Non-Current Liabilities 


Finance lease obligation 
Employee benefit obligation 
Provisions 


Total Liabilities 
Net Assets 


13 

968 297 

1 213811 

7 

4 778 343 

4 282 428 

15 

26 691 777 

13 936 157 


32 438 417 

19 432 396 


98 035 263 79 334 099 



* See Note 46 
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assssL M rs i ' ,!iii «>' 

ts for the year ended 30 June 2019 

-r^^^!!L??Zi^!!^£^ Pe rformanc^ 

Figures in Rand -- 


Revenue 

Revenue from exchange transactions 

Service charges 

Renta! of facilities and equipment 
Interest received - Rates and service charges 
Agency services yes 

Licences and permits 
Other income 

Interest received - in vestment 

Revenue from non-exchange transactions 
Taxation revenue 

Property rates 

Licences and Permits (Non-exchange) 

Transfer revenue 
Government grants & subsidies 
Public contributions and donations 
Fines, Penalties and Forfeits 

Total revenue ~--- 

Expenditure 

Employee related costs 
Remuneration of councillors 
Depreciation and amortisation 
Finance costs 
Lease rentals 
Debt Impairment 
Bulk purchases 
Contracted services 
Loss on disposal 
General Exp enses 
Total expe nditure 
Surplus for the year 


Note(s) 


2019 


20 


22 

23 

27 


28 

24 


19 


31 

32 

33 

34 
25 

35 

36 

37 


29 212 856 
52 894 
3163 133 
3 553 968 
1 467 906 
689 954 
1 573 089 

39713 800 


2018 

Restated* 


32 855 503 
59 059 
4 175 838 
2 576 162 
1 662 954 
600 187 
1 498 102 
^3427 805 


36 623 757 
13 305 

151 473 553 
1 295 882 
6 688 633 

196 095 130 
235 808 930 


34 210 263 
2 888 

172 517 194 
52 942 
2 767 547 

209 550 834 
^52 978 639 


(69 841 431) 
(7 025 581) 
(32 893 047) 
(2 455 062) 
(1 014 786) 
(18 049 963) 
(21 787 093) 
(23 076 305) 



(61 822 796) 
(6 818 798) 
(28 082 852) 
(1 944 961) 
(869 669) 
(13 469 334) 
(20 200 443) 
(20 593 455) 
(4 571 904) 
(28 547 209) 
(186 921 421) 
66 057 218 


See Note 46 
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Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Statement of Changes in Net Assets 


Figures in Rand 

Accumulated 

surplus 

Total net 
assets 

Opening balance as previously reported 

Adjustments 

575 503 506 

575 503 506 

Change in accounting policy 

(6 126 153) 

(6 126 153) 

Restated reported balance as at 30 June 2017 

Changes in net assets 

569 377 353 

569 377 353 

Surplus for the year 

66 057 218 

66 057 218 

Total changes 

66 057 218 

66 057 218 

Restated* Balance at 01 July 2018 

Changes in net assets 

634 760 642 

634 760 642 

Surplus for the year 

27 982 808 

27 982 808 

Total changes 

27 982 808 

27 982 808 

Balance at 30 June 2019 

662 743 450 

662 743 450 

Note(s) 





Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 


Cash Flow Statement 


Figures in Rand 

Note(s) 

2019 

2018 

Restated* 

Cash flows from operating activities 




Receipts 

Cash reciepts from customers 

Grants 


40 582 685 

44 478 636 

Interest income 


153 171 830 

171 177 866 

Other receipts 


1 573 089 

5 079 136 

1 498 102 

4 905 534 

--- 200 406 740 22? Ofin 12ft 

Payments 

Employee costs 

Suppliers 


(76 867 012) 

(68 641 595) 

Finance costs 


(48 262 546) 
(776 479) 

(55 588 539) 
(483 7461 

--------- (125 906 037) (124 713 8801 

Net cash flows from operating activities 

40 

74 500 703 

97 346 258 

Cash flows from investing activities 




Purchase of property, plant and equipment 


(83 754 612) 
(2 246 550) 

(95 316 065) 

(3 369 4611 

Purchase of other intangible assets 

5 

Net cash flows from investing activities " ~ ~~-- 

--- -- (86 001 1621 (98 686 

Cash flows from financing activities 




Finance lease payments 


(487 431) 

(980 450) 

Net increase/(decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 


(11 987 890) 

12 614 053 

(2 319 718) 

14 933 771 

Cash and cash equivalents at the end of the year 

12 

626 163 

12 614 053 


* See Note 46 
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O faf ° rthe y ear ended 30 June 2019 

■ SiS^^g^ lgtg y-IW and Actt.l 


Figures in Rand 


Approved 

budget 


Adjustments 


Statement of Financial Performance 

Revenue 

Revenue from exchange 
transactions 

Service charges 

Rental of facilities and equipment 
Interest received - Service 
charges 

Agency services 
Licences and permits 
Other income 

Interest received-investment 

Pains on disposal of a ssets 


Final Budget Actual amounts 

on comparable between final 
bas,s budget and 
actual 


45 196 364 
68 117 
9 126 239 

2 858 557 
1 945 762 
558 726 
1 842 695 

~61~596~460~ 


13 001 039 
1 542 202 

(252 899) 
2 530 
(543 552) 
300 000 

14 049 320 


58 197 403 
68 117 
10 668 441 

2 858 557 
1 692 863 
561 256 
1 299 143 
300 000 


29 212 856 (28 984 547) 
52 894 (15 223) 

3 163 133 (7505308) 


3 553 968 
1 467 906 
689 954 
1 573 089 


695 411 
(224 957) 
128 698 
273 946 
(300 000) 


transactions" 1 n ° n - e «hange 

Taxation revenue 

Property rates 

Licences and Permits (Non¬ 
exchange) 

Transfer revenue 

Government grants S subsidies 

ublic contributions and 
donations 

Fines, Penalties and Forfe its 

Total revenue from non¬ 
exchange transactio ns 
Total revenue 

Expenditure 

Personnel 

Remuneration of councillors 
Depreciation and amortisation 

finance costs 

Lease rentals on operating lease 
Uebt Impairment 
Bulk purchases 
Contracted Services 
Sale of goods/lnventory 
Loss on disposal of assets 
General Expenses 


75 64 ^° 


48 950 035 (7 543 302) 41 406 733 


36 623 757 
13 305 


(4 782 976) 
13 305 


157 233 301 

3 169 183 

20f3525lT 

~270948S79 


332 269 
1 225 000 


157 565 570 
1 225 000 


151 473 553 
1 295 882 


—[f— - 3 161 813 6 688 633 

403) 203 359 116 196 095 130 


Reference 


A1 

A2 

A3 


A6 

A7 


(72 661 394) 
(7 173 406) 
(37 802 895) 
(3 384 948) 

(25 097 928) 
(26 255 900) 
(29 896 603) 
(4 826 534) 


Total expenditure 
Surplus before taxation 


_ (31 902 439) 

T239 CloJo47j~ 
31~946~932~ 


1 207 770 
118910 

(12 879 614) 

(54 662 727) 
3 293 778 
329 196 
(22 684) 
(5 029 094) 

2 932 712 


(64 711 753) 
(56 655 836) 


(71 453 624) 
(7 054 496) 
(37 802 895) 
(16 264 562) 

(79 760 655) 
(22 962 122) 
(29 567 407) 
(4 849 218) 
(5 029 094) 
(28 969 727) 


(69 841 431) 
(7 025 581) 
(32 893 047) 
(2 455 062) 
(1 014 786) 
(18 049 963) 
(21 787 093) 
(23 076 305) 

(31 682 854) 


^ 3 °^^00)~7207826 l22r 

(24 70 8 9 °4) 27 982 808 


(6 092 017) 

70 882 

3 526 820 
(7263"986)~ 

(43 195 966) 

1 612 193 
28 915 
4 909 848 
13 809 500 
(1 014 786) 

61 710 692 
1 175 029 
6 491 102 

4 849 218 

5 029 094 

(2 713 12 ?> A17 

95^87 _ 678~ 

-52 69T712 


A10 


All 


A12 

A13 

A14 

A15 

A16 



Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Statement of Comparison of Budg et and Actual Amounts 

Budget on Cash Basis " 


Approved 

budget 


Figures in Rand 


Adjustments Final Budget Actual amounts Difference 

on comparable between final 
basis budget and 

_ actual 


B^a^Pro„ 0 ,ed C r„Z arab ' e 31 946 932 ,56 655 836> (24 708 904 > 27382 808 «6917 12 

Budget and Actual 
Comparative Statement 


Reference 




Sundays River Valley IWunicmalitv 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

A0.U.I Am ounts 


Figures in Ran d 

Statement of Financial Position 
Assets 

Current Assets 

Inventories 

Receivables from exchange 
transactions 

Receivables from non-exchanqe 

transactions 

Consumer debtors 

Cash and cash equivalents 


Approved 

budget 


Adjustments 


Final Budget Actual amounts Difference 
on comparable between final 
basis budget and 
actual 


270 100 


61 834 699 
21 273 06 7 

83 377 866 


Non-Current Assets 

Investment property 
Property, plant and equipment 
Intangible assets 
Heritage assets 

Total Assets 


29 250 200 
633 992 683 
1 838 035 
322 4 83 

665 403 401 
748 781 267 


- 

270 100 

311 718 

1 142 670 

19 253 627 

19 253 627 

23 073 612 

(36 741 272) 
(17 134 594) 

25 093 427 

4 138 473 

626 163 

(34 622 239) 

48 755 627 

25 154 163 

42 167 331 

5 903 512 

29 250 200 
676 160 014 

7 741 547 
322 483 

20 715 500 
684 000 015 

5 169 571 
322 483 

48 070 843 

713 474 244 

710 207 569 


Liabilities 

Current Liabilities 

Finance lease obligation 
Payables from exchange 
transactions 
VAT payable 
Consumer deposits 
Employee benefit obligation 
Unspent conditional grants and 
receipts 


Non-Current Liabilities 

Finance lease obligation 
Employee benefit obligation 
Provisions 

Total Lia bilities 
Net Assets 

Net Assets 

Net Assets Attributable to 
Owners of Controlling Entity 

Reserves 

Accumulated surplus 


735 361 732 


41 618 
1 142 670 

3 819 985 

(25 093 427) 
(3 512 310) 

(23 601 464) 

(8 534 700) 
7 840 001 
(2 571 976) 

^3 266 6757 
(26 868 139) 


_30 27-0 392- 41 ^° 7 037 71 477^ 65 59g1mT 


857 450 


857 450 


18 347 178 

18 347 178 
~48 617 570 
700 163 697 


20 007 35 2 38 354 530 

20 864 802 39 211 980 

62 071 839 110 689 409 

(48 623 235) 651 540 462 


968 297 
4 778 343 
26 691 777 

32 438 417 
98 035 2 58 
637 326 474 


(5 880 588) 

110 847 
4 778 343 
(11 662 753) 

76 773 563) 
(12 654 151 ) 
"(14 213 988) 


Reference 


B1 

B2 


B3 


4 596 000 
25 618 000 

(3 000 000) 
44 207 037 

1 596 000 
69 825 037 

908 015 

61 844 430 

(687 985) 

(7 980 607) 

B6 

B7 

56 392 

- 

56 392 

223 901 

63 246 

223 901 

6 854 

B5 



“ 

532 605 

532 605 

B8 




2 024 644 

2 024 644 

B9 


700 163 697 (48 623 235) 651 540 462 


637 326 474 (14 213 988) 
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Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting P olicies 

1. Presentation of Unaudited Annual Financial Statements 

SS 

annual financial statem^ have been cons 'stently applied in the preparation of these unaudited 

1.1 Presentation currency 

mu“c~ ited an " Ual ,ina " Cial S,a,ementS are Presented in S ™ th Afdda " Rand, which is the fttnctiona, currency of the 

1.2 Going concern 

continue to operate as a gofn^concem'f^ least th^T^montht^ °" ^ expectation that the municipality will 

1.3 Comparative figures 

Where necessary, comparative figures have been rectified to conform to changes in presentation in the current 

1 -4 Critical judgements, estimates and assumptions 

affect fine amounts represented^n' thTun^udted annual fi*naffdal^tatemen^s and t0 , m . al l e , estimates and assumptions that 
information and the application of judgement is inherent in fhP fnr^ f and related dlsclosures - Use of available 
from these estimates which may be material to the annual unaud Sd ann?, ^ ActUal results in the future c °uld differ 

degree of judgement or complexity, or areas where The areas involvin 9 a hi 9 her 
statements are set out below.S.gnificant judgements \Se 8 Slgn,flcant t0 the a ™ual financial 


Allowance for slow moving, damaged and obsolete stock 

inventories are written down tothl lowe^of cosI'q 6 ^ ite ™ s - ln determining the fair value 

surplus/deficit. net rea,lsable va| ue. The write down/ inventory gain is included in the 


Fair value estimation 

zszttszszz are , as rr tp app —* ^ — 

uurrent market interest rate that is available to the municipality for sM a K“a| C ° ntraCtual cash flows at ^ 

Impairment testing 

in-use calcuiationsHand^ai^values^s^costs toTeirThesecalculafions^eauke^hfH deter f mined based on the higher of value- 
reasonably possible that the assumption may change which mavfhen imSr n f 6 ? estlmates and assumptions. It is 

adjustment to the carrying value of goodwill and tangible assets 7 P * estimatl0ns an d may then require a material 

carrying amount ma7™t bel7colVr7^ aSta s°s f 18 " 968 - circums,ance s suggest that the 

impairment may have occurred, estimates are prepaidofthe"" indiCa "° nS that 
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Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting Polic ies 

1.4 Critical judgements, estimates and assumptions (continued) 

Provisions 

Provisions are raised and management determines an estimate based on the information available. 

Provisions are measured a. the best estimate and are discounted to present value where the effect is material. 

Provision for rehabilitation of landfill sites 

h “£ ^^;^ 0 f^ i,S ,and,i " SlteS interms ° fi,S sti P u, ations. Provision is made for this 

-The'landfill'nlSLfa assumptioas atta <*ed to this provision are listed as follows: 

Second Edition ISgej^clrentpemte.^hTuldme MMste^requimtoThe s^'Tb"' 8 |° r WaSte Disposal Landfil1 ' 

w^oh^ay-n^u^^^l!^ in Wi ‘ h 

Post retirement benefits 

using ^numbero^ "****« p " an actuarial basis 

changes in these assumptions will impact on the carrying amount of p<»S retfrlmert obTg™ins': IUde ^ d ' SC ° Unt ra,e ' Any 

determining the appropriate discount rate, the municipality considers thl fntpr^t 1 ° t ettle the pension obligations. In 

denominated in the currency in which the benefits wilFbe paid and that hai * ♦ St ra ? S ° f high_c l ual,t y corporate bonds that are 
related pension liability. be paid ' and that have terms t0 maturity approximating the terms of the 

Other key assumptions for pension obligations are based on current market conditions. 

Allowance for doubtful debts 

S— rrs bS - s ***• r ,dence that * is 

flows discounted at the effective interest rate, computed at inSTSSSJ," Pr6Sent ValUe ° f 9Stimated future cash 

1.5 Investment property 

• administrative purposes, or 

sale in the ordinary course of operations. 

are associated wltMhVS economic benefits or service potential that 

can be measured reliably. p anp Pe cost or ^ air value of the investment property 


Investment property is initially recognised at cost. Transaction 


acquisition 6 ^ 1716 " 1 iS aCqUjred thr ° Ugh 3 ™n-exchange transaction, 


costs are included in the initial measurement. 


its cost is its fair value as at the date of 


replacement^iarlJs recognised 1 ! 6 th^carrylng amount"*oMhe^nves/ment p d operty r the red1aC6 3 °*' ° r serv ' ce a P r0 P er fy. If a 

derecognised. a investment property, the carrying amount of the replaced part is 





^ntmgPo^ 

15 ,nvestm ent property (continued) 

imSem E 1 '' ' S ' SUbsec ' ue '’< t° initial measurement, carried 

Depreciation is provided to vA/rit Q ^ “^umu/a 

gecoqnition ’ d are ex Pected to be used during 

he : S,0 ^B Z ^^lr^^ T : 

the cost of the item can be measured reliably 6 "* al a ~d with the item wi„ flow 

iMCMeasurement 

Property, plant and equipment is initially measured at 


to the 


Wh '^ aicu - "^ uucu rne cost od dismantl 

W^n significant components of an , “* * ,he ^ oflh* SET ^ 

- 

;; operty ' p,ant and epu ~ ■ costs ~ 

The initial estimate of the costs of rti . Part ,s ^cognised. arry ' n£! amou n‘ of an item of 

ohligaflon arises as^a^esufl^^a^y^^^^P^^nt^^reingg^^.^toetoring^the site on which it is located is also 

Recognition of costs in the carrvinn Phfposes other than the producer'* 1 ™' a " d * here lh e 

and condition necessary for 9 amount of a n item ofpropertv , ' 0 " of inventories. 
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year ended 30 June 2019 


Ac counting Policies 

™ Pr ° Perty> p,ant and equipment (continued) 

:±gf----- 

teainnent " ^ h ' St0r ' Cal ' DePreaa,ion “* <=™mences when the asset is ready for use. 

lmme(lia,e, '' setvice^mountsendee 


^u seful lives of items o f property, 

Item 

Land 
Buildings 

Leasehold property 
Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Infrastructure 
Community 
Other property, plant and equipment 


Plant and equi pment have been 


assessed as follows: 


Depreciation me thod 

Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 




Average useful life 

Indefinite 
1 0 - 60 years 
3 years 
3-5 years 
5-10 years 
7-10 years 
5 years 
4 - 5 years 
3-80 years 
25 -30 years 
3-5 years 

The depreciation method d ° ° y3ltimar,c basis over its useful life. 

~rr 
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.M U ??? ys River Valle y Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting Policies 

1.6 Property, plant and equipment (continued) 

Sr? —£ wh?n'the ; Se " as Part ° f the 0rdinar ^ course of 

-=r - —«- - ~, 

1-7 Intangible assets 

when it is separawy'orw'hen^arises from rantr^tuator oth t er U |egafrjgh!^ UbStanCe SUCh aSSet is identifiabte 

An asset is identifiable if it either. 

* sr- 

transferable^or separaWe^frorrfthe ^35^^ ,h ° Se ri 9 Ms are 

An intangible asset is recognised when- 

s.T.; n ,:c?s sa."- . 

; s*® ‘— 

there is an ability to use or sell it 

• s ° r service p™ 

. r6S0Ur0eS ,0 COmP,e,e ,he derel0Pment a " d <° use or set, the 

e expenditure attributable to the asset during its development can be measured reliably 

P angible assets are carried a, cos, less any accumulated amortisation and any impairment tosses 

e amortisation method and period for intangible assets are reviewed a, each reporting date. 

Internally generated goodwill is no, recognised as an intangible asset. 

line basis, to their residual values as follows: 


Item 

Computer software, other 


Depreciatio n method 

Straight line 


Intangible assets are derecognised: 

• on disposal; or 

• when no future economic benefits or se™ce potential are expected from its use or disposal. 


Average us eful life 

3- 5 years 
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£55H5 

* he Unaudi,ed a "nual financial state™"™ ^ that is sh own as a single 

Recognition 

Initial measurement be measured reliably. 

Heritage assets are measured at cost. 

“" ema9S aSS6t IS aCqUirSd ,hr0U9h 3 n ° n ‘ eXOhan9e ,ranSaC,i “’ itS « * measured a, its fair value as a, the dale of 

Subsequent measurement 

expected from tote 6 'o^osaf ^ 35801 diSf> ° Sal ' ° r when "0 future economic benefits or service potential are 

^recognised (unlessThlTte^ a ““ iS 

1,8 Financial instruments ' 

,ha ‘ 9iV6S riSe 3 financlal «* Of one municipality and a financial liability or a residual 
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Ac counting Policy 

1,9 FinanCia ' ' ns * rUf ^ents (continued) 
Classification 


year ended 30 June 20 19 


Class 


Redevables from ® XChan9e transactions 
Cash and cash equivalems transactions 

Class 

Finance lease obligation 

Payables ZZf tra " s *«°ns 

Consumer deposits SXC 3096 transactl °ns 

Initial recognition 

S~2rirr—--- 

attributable'to ihetS o'rTsue oTthe ,ina " cial initialiy a, its f 

' ,he f ' na " C,a ' — - financial LbVi^ 31 ' *» transaction costs tdat are direct,y 


Category 

Financial Set measured at amortisec ' «*» 
Financial asset measured at amortised cost 

Category 

Financial liability measured at am ° rtised cost 
Financial liability measured ft amort,sed c °st 
Financial liability measured at amortised cost 
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Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting Policie s 

1.9 Financial instruments (continued) 

Subsequent measurement of financial assets and financial liabilities 

The finanCial liabilitles ater initial rec °9" itto " 'he following categories: 

All financial instruments are measured at amortised cost, and are subject to an impairment review. 

Fair value measurement considerations 

raiihraILe\h f h a ^ ce P ted econom 'c methodologies for pricing financial instruments. Periodically an municioalitv P 

cahbrates the valuation echmque and tests it for validity using prices from any observable currentSartet in the 

same instrument (i.e. without modification or repackaging) or based on any available observable market data. 

Gains and losses 

recognisecHn surplus or deficit 3096 *" ^ ° f 3 finan ° ia ' aSSet ° r financia ' liabi,i V measured «* ** »lu. is 

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recoanised in surnlus nr rinfirit 
w en the financial asset or financial liability is derecognised or impaired, or through the amortisation process. 

Impairment and uncollectibility of financial assets 

wZSiSSZw' of each reporti " 9 period wbether ,here is any obiective evidence that a financial asset ° r 

bankruptcyln^S^foTpayrTnS-^ Probabilit V tbat livable wi„ enter 




Unaudited Annual Financ ^ a sSLSi c e ipa,it y 
^££ounting^Po|i£jgg^ ' "" 3 ° J " 2019 

1,9 Fmancial instruments (continued) 

Derecognition 

Financial assets 

2 municipaWy de ~ *— —i - g trade date accountjng 

rn ' C KSS^-la, asset on, W hen: 

as e se7orP a ' i,y ,ranSfers *° "“ 8d ° r 

• the municipality, despite having retained sn ■ . * ^ ~ of hip of the f,na„ ci al 

entirety7777a7d Wr d S party an0 d her ^ a ^'th2 mher party praTT^ °' ,he financial asset has 

■ m t^z uni,atera,| v - t ™ s 

consideration 1 rece^ved^recogni^e^ in befwee " <"• -trying amount and the sum of ^ 

Financial liabilities 

1.10 Leases "“"-exchange Transactions (Taxes 


Finance leases - lessee 


’* e, aments, the entity assesses, he classifies, ion 


ownership. 


of each element separately. 
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Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting Polic ies 

1.10 Leases (continued) 

Operating leases - lessee 

1.11 Inventories y ' 

cos^s^are^heiY^r'valu^as at the date o\a^u^Lt!on. re inVent ° rieS m aCqUired thrauph a “Exchange transaction, then their 
Subsequently inventories are measured at the lower of cost and net realisable value 

consumption ,n the production process of goods',o be distributed a, no charge or for a nominal charge. 

and the sa^ex^ ,SSS ,he estima,ed completion 

Current replacement cos, is the cost the municipality incurs to acquire the asset on the reporting date 

^^Sth^SSoSSS UrChaSe ' “* ° f ~ - other costs incurred in bringing the 

« i^S^ « P-ced and segregated for 

having a* SS anSTthellntop^^ aV " B98 C ° S ' for ™ la Tha sa ™ p os, formula is used for al, inventories 

related re '' e '’ Ue ' S 3S a" ® xpense ln the penPd in which the 

reversal of any write-down of inventories, arising from an increased net !l!i tfi °T ° r l0SS occurs ' Ths amoun t of any 

amou „, inventories^ecognised asTn ^on^inthe^eriod^nwhtch^heTeversat occurs 

Property held as part of the Rural Development Housing Program (RDP) 

general public at no cost CeS the comm umty and/or to be given to certain groups of people from the 

?he resident" be f^ged the parties involved 

dential property will be measured initially at cos, wteh ,s Nr" V6S,ed ‘° ' he mUniCipality at ™ cos ‘- 

cost; hence w/be ^uals at no 
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Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting Policies 


1.12 Employee benefits 
Short-term employee benefits 

momhs e 2 e r& e * hat arS dUS *° be Semed " mn 

Short-term employee benefits include items such as: 

• S?t' SalaneS and social secu rity contributions; 

rfnd"? “ 0 k ' eave) where compensation for the 

render the related employee service; be re P or t ,n 9 period in which the employees 

period in which the employesrendeAhe Sdser^ic^and'^^'H ^ the end ° f the re P° rtin 9 

^ —— — «r services such as h ousin g , cars 

of to ‘be I e " tity rec ° 9 " ise ,he Undiscounted amount 

undiscounted amount oMhe benefits" the exc “ am ° Unt already paid exceeds the 

extent that the prepayment will lead to, for example a reduction n totore na 33 “! aSS6t (prepaid ex P ense ) t0 the 
as an expense, uniess another Standard repaid or p^ ^o^ asset 

SSt?^ 

expected cost of accumulating compensated absences as thp f absence occurs - The municipality measures the 

unused entitlement that has accumulated at the reporting date. ^ am ° Unt that the entit y expects to pay as a result of the 

obligation 93 ' cons * ruc “^ ° C Ca“on to rnTe^ch^ayrnemsas^ rSof'pasf Pay . men ‘ S When the ™nicipality has a 
obligation can be made. A present obligation exists when* the entity has^ 

Post-employment benefits 

e P m%meT ent ^ emP '° yee benefits (other tha " termination benefits) which are payable after the completion of 

benefit™for one c!r^mom empfiDye^s^° rm3 * ^gements under which an municipality provides post-employment 

defined benefit plans (oTher San statepla that^ool the assef^ ^ ^ COmposite social security programmes) or 
control and use those assets to providebenefits COntnbuted b V vari °us entities that are not under common 
ene ,t levels are determined without regard to the identity of the entity that eZl^leeZl^efs concerned ^ 
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^£££|fntin^Policies^ 

1-12 Employe6 benefits (continued) 

Post-employment benefits: Defined contribution pians 

. 5H5^ttwSS5&3^^tsr.., 

as an expense, unless another Standard requires or ' * redUC “° n h Uure W™nl. or a 

defined contribution pian do no, fai, d ' nC,USi ° n ^ ^ “s, of an asset 
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Un[tecf Anni u^ Fj^ a c ® Ve nts^fcT t he^ ^ 

icies__ " * JUne 2019 

1-12 Employee benefits (continued) 

Post-employment benefits: Defined benefit plans 

“ ,abi,ity,hem ^ 

Assets held by a long-term e , 9 P9,f0d in Which they 

: sssszzz — 

employee benefits already paid. 

nt determined as a define* _ ™ m requirem ent S ^ ‘° be SeWed dire ctly; 


The amount determined as a defi * ' fu " di " q ^uiremem"" ° D " 9atl ° ns are td bq settled directly; 

at the lower of: aS a def ™ d benefit .lability may be nega(jve ass 

* - = municipality measures the resulting asset 


the present valueTanvtc^ ^ -- ITO reSUlti " 9; 

contributions to the plan p h " 0m,c be "efits available in the form of , 

re " eC,S * he *“ ~ money 636 "* df econoi^^^ p^ * — <" Mure 

The municipalty recoonispc th * materially from the 

- 

as ™ 1 S 1 

ssSSSS-. 

ssgssr-.r~~ 
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Accounting Policies 

1-12 Employee benefits (continued) 

prices ancfInterest raleslup to^h^reportng^ate 15 ^ ^^^^^^h^nges^ciYcumstances^cludi^g^char^es^n'ma'rket 

Actuarial assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

SIIIT'7 1 ■ 1 ~ 1 ■ *■' 

• estimated Murfsab^TncreasesT SUred °" 3 baS ' S ' ha ‘ reflects; 

• SM'SSSkS’IT r n <0f reSU '" n9 fr ° m a " y C0 " StrUCtiVe ° b,i9ati0 " ,ha ‘ 9088 tey ° nd th0 - 

* toose changes wer^enacted betore the ^ 7 ^ ^ ^ ““ “ 3 **"- 

* past history, or other reliahia £ l h reportln 9 date; or 

a=sa«Ks—--LU_ 

1.13 Prov.sions and contingencies 

Provisions are recognised when' 

Zr 9 Z: f ' h the ~ ~ -- — expected to be repaired to settle the present obligation a, the 

expected to blrnguS't Tsfme am ° Un ‘ ° f 3 O' 0 ™'™ » the present value of the expenditures 

the^iability^ rate ' S 3 pre-tax rate that reflects current market assessments of the time value of money and the risks specific to 

Where discounting is used thp ram, 

increase is recognised as an interest e^pensT 3 P ' D,hi0n inCTeases «" «ch Period to reflect the passage of time. This 


Provisions are not recognised for future operating surplus. 
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Accounting Police 

Provisions and contingencies (continued) 

A constructive ^ y whe „ an ^ 

- the activity/operating unit or Mrt ofaCarf at lea st: 

the principal locations affected- tivity/operating unit concerned' 

. - 

A restructu Plan " i^ ° Utr “" 9 »y starting ,o i mplement tha( 

Decommissioning, restoration and similar liability 

: 

*Jr:^^aa5saaBi" 

* changes in theSSyaite reValuation mode,: 

surp, a st7eS £ X ^ "" «« - that: 

^,.a b ,“ rr: : v r at,on deficit °" ^—=-—- 

• in the evenUhaScmas^the l/abn balaP "“ bil ? d dire <% to revaluation 

asset been carried under the cost model ^he?*^ th ® carryln 9 am °unt that wouldhave hPP r6SPeCt ° f that asset; 

such revaluation is taken into accoum i^dLl? 1 ^ W ° U ' d be dete ™ned using fair value" 55!* Ure that the carr y in 9 
. L e :f IUa J'° n IS nece ssary, all assets of the amounts to be taken to sumk ^ r f eport,n 9 date. Any 9 

the Standard of GRAP on Presentation 0 ?S n ,ass ,s revalued; and rplus or def,c * and net assets. If 

The adjusted degree bl separately identified 

“t~l, _ ^ u| cy utour. I his aDDliet; 

ou«flo S w ar of cash Sffled aS COmml,ment s When an en„, y has 
Disclosures are required 




in respect of unrecognised contractual 


commitments. 
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statements, if both the fotlowing U c?iteri^a^^et t0 9ChieVe 3 fa,r P resentatl0n should be disclosed in a note to the financial 
buildingmaintel^nce’services^an!^ ° r ^ CanCe " ab ' e "* Si9 " ifiPant cost """X*. contracts for counter 


or 


comSn«^^ 

1.15 Revenue from exchange transactions 

sz:ssz,"s :;JszsrsK =,as's,z::^ 


an arm’s length transaction. C ° Uld be exchan 9 ed - or a liabl,lt y settled, between knowledgeable, willing parties 

Measurement 


in 


Revenue is measured at the fair value of the consideration received 

Sale of goods 


or receivable, net of trade discounts and volume rebates. 


Revenue from the sale of goods is recognised when all the following conditions have been satisfied- 

; s^^^^^ossssssssssar 

the amount of revenue can be measured reliably 

municipality^and* *“ eC °" 0miC bene,i ' S ° f S6rViCe P ° tential associ3ted the transaction will flow to the 

the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Rendering of services 

the 1 transartion^recogn^ed by*reference to the* f T be es,imated reliabl ^ -venuee associated with 

Of a transaction can be^stima,^^ ‘he reporting date. The outcome 

• the amount of revenue can be measured reliably satisfied. 

municipality 6 * ha ‘ ' h6 e °° n ° miC ° r ^ P °' ential associated wittl »>e transaction will flow to the 

significant act is executed. y 0ther ac s ’ the reco 9 nitlon of revenue is postponed until the 

“ 1CanTOt *» “ ™ is recognised 

coi^pleti^^determined^^se^ice^pe^rT^ed 1 ^^ 6 a°s aTeSge of ^“sfote ^ °' 



un» River Va,le v Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 

Accounting Policies 

1.15 Revenue from exchange transactions (continued) 

Interest, royalties and dividends 

°' herS ^ en " ty aSSS,S yieWin9 ,ntereS '' r0ya " i6S and <“*•*"* °' similar distributions is 

. municipality, and 6 eC ° n ° m ' C benef ' tS ° r Service P° tential associated with the transaction will flow to the 
The amount of the revenue can be measured reliably. 

i me(>a 

been^staWished'! 3 *" d,Stnbut,0ns are ^cognised, in surplus or deficit, when the municipality's right to receive payment has 
performed 6S the Pr ' Ce ° f the product ^cognised as revenue over the period during which the service is 

1.16 Revenue from non-exchange transactions 

by a munjcipa , yi wh , ch 

S3? 

ex°cS^ benefit from the asset in pursuit of its objectives and can 

e F S™rboX'^ entities, as determined by a court or other law 

^^^^^SSragssssBssts 
"1 “ ,h ' ■'«—- -—, „„ 
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Accounting Policies 


1.16 Revenue from non-exchange transactions (continued) 

Recognition 

exchange transachon recognised as'anasset^treduces^hecanying'arnoL Tm Vh inf '° W ° f r9S0UrCeS from a n0 "- 

amount of revenue equal to that reduction. V 9 amount of the Ability recognised and recognises an 

^ revenue to the extent tha, the municipality 

for expenses or loslLTalSy'incumed orfor the^pLToTg"^^ immedTT '^ableasCompensation 

future related costs are recognised in the statement of financial p^rm^^^KiS 

Measurement 

-5? 3 n ° n - e * Cha "9e —action is measured at the amount of the increase in ne, assets recognised by the 

to the amount* ofthe asset measured 6 mSval^ as f'■ « als ° ^cognises revenue equivalent 

liability. Where a liability is required to be recoqnised it will hp mppc a ^ quis J on ' un,ess it is also required to recognise a 

inhirt bl ' 9atl °h 3t the reporting date > and the amount of the increase i^ne^ass^ eStlmate of the amount required to settle 
liability is subsequently reduced, because the taxahip ^ assets, if any, recognised as revenue When a 

liability is recognised as revenue. ^ eVent ° CCUrS 0r a condition * satisfied, the amount of the Sion in the 

Property Rates 

The municipality recognises an asset in respect of taxes when the taxable even, occurs and the asset recognition criteria are 
event (the taxable 9 evened expos'to ° f 3 paSt 

occur andtoTir fairvatoe^n beretably measured. reC ° 9 ™ tion as an ass6t whe " * * Probable that the inflow of resources will 

initial recognition '^Isdo^ atthe «™ <* 

The muhicipaiity analyses the taxation laws to determine what the taxable events are for the various taxes levied 

thS — 9 Pf «" Pa > a w^ch the tax is levied, or the period for which the tax is levied, if 

determined at a gross amount. It is not reduced for expenses paid through the tax system. 

Debt forgiveness and assumption of liabilities 

debt no longer meets the definition of a 

contribution from owners. y ’ P ed that the debt forgiveness does not satisfy the definition of a 

Revenue arising from deb, forgtveness is measured atthe carrying amount of deb, forgiven. 
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Accounting Police 


1.16 Revenue from non-exchange transactions (continued) 

Fines 

Where « he municipality caj^ * *° mu "«- 

GiftS and ^nations, including goods in-kind " ^ ^ ^ VV,,, ** reVe " Ue ° f the C0,,ectin 9 e "%- 

a market related rate of interest ™ ”* '° a "' “ ,he P^en, value of » #» difference 

7he w s or the loan, discounted using 

^■waasBaas ksssekt— 

1.17 Collection , . 83 tHe ° 0ndi,i0ns ° f 1 “» 


1-17 Collection charges and penalties 

municipality; and eflts or service potential associated with th« ♦ 

* the amount of revenue can be measure r M ransactions will flow to the 

ZZIZ T“’ “ ~ 

.“rr-—— 

9 Cashand cash equivalents 

bank overdrafts. l0W s,atemen t, cash and cash equivalents comprise cash on h a 

:r:-- 

1 Unautf iorised expenditure 

Unauthorised expenditure means- 
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1 21 expenditure (continued) 

^gS B^asssas^-- 

SSzf?~ S ~— ^SsS5=?ksk!‘ 


Irregular expenditure that was inn H unauthorised expenditure. 

(n 

financial statements. The irregula^expendifull rl ^ 3S debt im P airm ent and disclose such m th P °f ,b,e ' the accounting 
~ expense register.' - “* - ™* * - hnS SSSS ~ g|y jp , 

Th^ ^ 6C0Very ° f unauthorised > '’’regular, fruitless and wasteful expenditure 

treated as c« her inco me in the sCSSTr^ 

1.25 Budget information 

sha„ provide intonation on whether resources ^ ^ ^ ^ ^ 
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Accounting Policies 

1 25 Budget inf °™ation (continued) -- 

objectives.^ bUd9e ' ' S prepared on a accrual basis and presented bv e 
The approved budget 

The J 9e ' CWSrS ,hS 2017/07/01 to 20,8/06/30 

1-26 Events after reporting date 

- 

• a --^rr.tr.—* 

The municipality will adiust the reP ° rtin9 

once the event occurred. ° Unt ^cognised in the financial statements to refl , a- 

Elements to reflect adjusting events aff Pr 

The municipality will disclose th. . report,n 9 date 
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^ggJgJhe Unaudited Annual Fin ancial Statements 

Figures in Rands ---—--wwwmeniS 


2019 


2018 
Restated 


2- New standards and interpretations 
2.1 Standards and interpretations issued, but not yet effective 

rjD An 40 / ^ Uo. 


GRAP 18 (as amended 2016): Segment Reporting 


the or^in^ld^t have been made to^nsu'i-e^onsIs^encywith^themStandards^fGRA^ fr ° m editorial and otber changes to 

The most significant changes to the Standard are: 

The thG Nati0na '-the Standard as 
e effective date of the standard is for years beginning on or after 01 April 2019 
The municipality expects to adopt the standard for the first time in the 2019(2019 una d r a 

r:——~^==rr 

he municipality expects to adopt the standard for the first time in the 2019/2019 a- 

GRAP 32: Service Concession Arrangements: Grantor 

sectorentlty 6 ' S: *° prescribe * he hunting for service concession arrangements by the grantor, a public 

The municipality expects to adopt the standard for the first time in the 2019/2019 una at a 

disclosiu^o^stetutory rece?vabtes° amumnB re TUirements for the recognition, measurement, presentation and 

The effective date of the standard is no, ye, se, by the Minister of Finance 
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Notes to the Unaudited Annual Financial Statements 


2. New standards and interpretations (continued) 

most U DrinciDles JT" haV ® r impact °" the munici P alit y' s unaudited annual financial statements as 

most principles of the standard are applied or information is available. 

GRAP 109: Accounting by Principals and Agents 

The objective of this Standard is to outline principles to be used by an entity to assess whether it is partv to a nrincioal 
The^tandard idoes mttlntraduM " 3 a9entin undertaking transactions in terms of such an arrangement 

expens S t^' f f ^^^ ^ ^^^ ^^^P^^t^The^tandard^o^s^^weverf^rov^de guidance on^hethe^revenue 


The effective date of the standard is not yet set by the Minister of Finance. 

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard. 

■" - standard would no, he appl.cahle to the 
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3. Investment property 




Investment property 

Reconciliation of investment property - 2018 
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Reconciliation of Work-in-Progress 2019 considered to be impaired: 


Opening balance 
Additions/capital expenditure 
Transferred to completed items 


126 683 806 



Reconciliation of Work-in-Progress 2018 


74 244 922 
(15 853 775) 

184 748 773 


5 415 524 
(806 848) 

4 934 856 


79 660 446 
(16 660 623) 

189 683 629 


Opening balance previously reported 

Prior year correction 
Additions/capital expenditure 
Transferred to completed items 


Infrastructure 
51 162 527 
(7 328 427) 
93 660 545 
(11 137 019) 

126 357 626 


Community 
110219 
(728 163) 
944 124 


326 180 


Other PPE 
460 000 


(460 000) 


« -----IOU - 

inspection at the Sectio " 63 of the Municipal Finance Management Act is available for 


51 732 746 
(8 056 590) 
94 604 670 
(11 597 019) 

126 683 807 


5. 


Intangible assets 



Va| uation 


Computer software, o ther 

Reconciliation of intangible 


and 

accumulated 
impairment 

.8 940 072 ~ (3 770 5D1I FT 6 9 57 ? 


and 

accumulated 

impairment 


assets -2019 


.6 693 5 33 (2 444 635) 4 


248 888 


Computer sof tware 

Reconciliation of intangible assets - 2018 


Computer software 

l egible assets und er development 


6 - Heritage assets 


Opening Additions Amortisa(ion ^ 
4248888 - 246 550 (1 325 8671 S 169571 


Opening Additions Transfers 


balance 
1 288 034 
460 000 

T748 034' 


Amortisation Total 


2019 


3 369 461 

3 369 461 

460 000 
(460 000) 

(868 607) 

/O/JO A Aaai 

4 248 888 



(068 607) 

2018 

4 248 888 
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Opening Total 


Collections of rare books, manuscripts and records balance 

Historical buildings 70 975 70 975 
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6. Heritage assets (continued) 
Reconciliation of heritage assets 2018 


Collections of rare books, manuscripts and records 
Historical buildings 


Opening 
balance 
70 975 
251 508 


7. Employee benefit obligations 
Defined benefit plan 


Total 



The defined benefit plan consists of the post retirement medical aid benefit plan and long service bonuses. 

Post retirement medical aid plan 


Bonitas niC ' Pality ° PerateS five accredited medical aid schemes, namely: 

Key health 
Hosmed 
LA Health 
Samwu 


retired members of the municipality. According to the rules ofthe mSS| AW Funds t h £ 0ntributl0ns °f qualifying 
a member (who is on the current conditions of service) is entitled to remain d F r w' th Wh ' Ch the munici P alit V is associated, 
retirement, in which case the municipality is Mab^or i ° f SUCh medical aid fund on 

operates an unfunded defined benefit for these qualifvina emnlnvee<; m n f h medlc f 1 aid membership fee. The municipality 
employees. qualifying employees. No other post-retirement benefits are provided to these 

At 30 June 2019, a total of 4 (2018:5) employees were eligible for post retirement medical aid plan. 

valuationof th^MuNc^ at^O June 2^19^ising^o^ GRAP 25 , Em P'°y ee Benefits acturial 

qualifying employees. y Uiy ar,s,ng out of the P ost retirement medical aid plan awarded to 

Long service award 

municipality. The provis^nrep^ peri ° ds of continuous service with the 

become entitled to in the future, based on an ac P ^ the SerViCe ° f the munic 'P a '*ty may 

forTon^sen/ic^awarcfe!^ 308 ^ ^ ^ P ' anS - AS at 30 June 2019 ' a total of 222 (2017: 221) employees were eligible 

valuationof the Mun'S ° Ut an GRAP 25: Em P'°y ee Benefits actuarial 

employees. U y ansing out of the ^rig-service leave awarded to qualifying in-service 
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Ngtesto the Unaudited Annual Financial Statements 

Figures in Rand _ 


7. Employee benefit obligations (continued) 

The amounts recognised in the statement of financial position are as follows: 
Carrying value 

Current servic^cosl ^ ob "^ tion -^ unfunded 
Interest cost 
Actuarial Gains/Losses 
Expected benefit vesting 


Non-current liabilities 
Current liabilities 


Changes in the present value of the defined benefit obligation are as follows: 

Opening balance 

Net expense recognised in the statement of financial performance 

Net expense recognised in the statement of financial performance 

Current service cost 
Interest cost 
Actuarial losses 
Benefits Paid 


Assumptions used at reporting date 

Key assumptions for post retirement medical aid plan: 

Discount rate used 

Expected rate of return on reimbursement rights 
Medical cost trend rate 

Key assumptions for long service award 

Discount rate used 
General earning inflation rate 
Net effective discount rate 

Average retirement age (years) 

8. Inventories 


(5 062 054) 
(378 293) 
(403 519) 
(246 708) 
779 626 


(3 942 789) 
(369 745) 
(304 816) 
(1 051 461) 
606 757 


(5 310 948) (5 062 054) 


(4 778 343) 
(532 605) 

(5 310 948) 


5 062 054 
248 894 

5 310 948 


378 293 
403 519 
246 708 
(779 626) 

248 894 


(4 282 428) 
(779 626) 

(5 062 054) 


3 942 789 
1 119 265 

5 062 054 


369 745 
304 816 
1 051 461 
(606 757) 

1 119 265 


8,52 % 

8,85 % 

2,19 % 

1,82 % 

6,19 % 

6,90 % 

8 % 

8 % 

6 % 

6 % 

2 % 

2 % 

62 

63 


Consumable stores 
Water for distribution 


287 688 


156 451 
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Figures in R and ____ IIICII U> 

9- Receivables from exchange transactions 

Accrued Revenue 
Consumer debtors - Electricity 
Consumer debtors - Water 
Consumer debtors - Waste water 
Consumer debtors - Refuse 
Consumer debtors-Property Rentals 

Consumer debtors - Interest charges 


2019 


1 142 670 
9 286 145 
4 051 504 

1 839 696 

2 216 460 

84 327 
7 938 849 


2018 


597 747 
8 375 129 
6 130 776 

2 285 939 

3 917 126 
151 754 

6 224 956 



Trade and other receivables pledged as security 

Fair value of trade and other receivables 

iS 0f the 0Pini °" - «"*"» value of receivables from exchange transaction 

_■ 


Trade and other receivables past due but not impaired 


4 379 126 (2018: rTsS^ZZ^sU due but noUmpaTred 08 ^ " 0 ' COnsidered to ^paired. At 30 June 2019, R 


The ageing of amounts past due but not impaired is as follows: 


1 month past due 

2 months past due 

3 months past due 


10 . Receivables from non-exchange transactions 

Other receivables from non-exchange revenue 
Consumer debtors - Rates 
Other debtors - Fines 



Receivables from non-exchange transactions pledged as security 


902 851 
1 722 624 
1 753 652 


503 652 

22 417 471 
152 489 

23 073 612 


2 524 289 
1 950 331 
1 861 357 


266 831 
28 296 389 
5 


• OCbUI iiy 

receivabiesfrom ddd " e ^° b ^9 e ^^°^ectibns^hXel} C een^p!edged e as^eolrity^forthe mun^dpa^'s^tnan'claM^abildies. 86 
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Notes to the Unaudited Annual Financial Statements 


Figures in Rand 

2019 

2018 

10. Receivables from non-exchange transactions (continued) 

Credit quality of receivables from non-exchange transactions 



The credit quality of other receivables from non-exchange transactions that 
assessed by reference to external credit ratings (if available) or to historical 

are neither past nor due nor impaired can be 
information about counterparty default rates: 

11 . Consumer debtors 



Gross balances 

Consumer debtors - Rates 

Consumer debtors - Electricity 

Consumer debtors - Water 

Consumer debtors - Waste water 

Consumer debtors - Refuse 

Consumer debtors - Property Rentals 

Consumer debtors - Interest Charges 

Other debtors - Fines 

35 673 577 

11 603 926 
23 001 507 

5 984 740 

11 135 489 

84 327 

12 684 601 
16 073 393 

48 445 864 

11 606 935 
46 516 989 
10 825 278 
20 927 177 
151 754 

9 534 759 

10 225 267 


116 241 560 

158 234 023 

Less: Allowance for impairment 

Consumer debtors - Rates 

Consumer debtors - Electricity 

Consumer debtors - Water 

Consumer debtors - Waste water 

Consumer debtors - Refuse 

Consumer debtors - Interest Charges 

Other debtors - Fines 

(13 256 106) 
(2 317 781) 
(18 950 003) 
(4 145 044) 
(8 919 029) 
(4 745 752) 
(15 920 904) 

(20 149 475) 

(3 231 806) 
(40 386 213) 

(8 539 339) 
(17010051) 

(3 309 803) 
(10 225 262) 


(68 254 619) 

(102 851 949) 

Net balance 

Consumer debtors - Rates 

Consumer debtors - Electricity 

Consumer debtors - Water 

Consumer debtors - Waste water 

Consumer debtors - Refuse 

Consumer debtors - Property Rentals 

Consumer debtors - Interest Charges 

Other debtors - Fines 

22 417 471 

9 286 145 

4 051 504 

1 839 696 

2 216 460 

84 327 

7 938 849 
152 489 

28 296 389 

8 375 129 

6 130 776 

2 285 939 

3 917 126 

151 754 

6 224 956 

5 


47 986 941 

55 382 074 

Rates 

Current (0 -30 days) 

31 - 60 days 

61 - 90 days 

91 -120 days 

121 -365 days 

1 577 338 

1 073 015 
819 104 
348 053 

18 599 961 

2 153 968 

1 465 279 

1 118 546 

475 291 

23 083 305 


22 417 471 

28 296 389 

Electricity 

Current (0 -30 days) 

31 - 60 days 

61 - 90 days 

91 - 120 days 

121 - 365 days 
> 365 days 

2 511 258 
898 883 
845 105 
434 529 

4 596 370 

1 861 991 

666 483 

626 610 

322 185 

4 897 860 


9 286 145 

8 375 129 
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11. Consumer debtors (continued) 
Water 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 -120 days 
121 - 365 days 


Waste water 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91 -120 days 
121 - 365 days 


Refuse 

Current (0 -30 days) 
31-60 days 
61-90 days 
91 -120 days 
121 - 365 days 


Property rentals 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 -120 days 


Interest charge 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91 -120 days 
121 - 365 days 


12. Cash and cash equivalents 

Cash and cash equivalents consist of: 

Cash on hand 
Bank balances 

Short-term deposits (call accounts) 


896 846 
619 284 
695 079 
115 693 


942 730 
650 967 
730 640 
121 612 
3 684 827 



255 730 
246 205 
238 113 
26 106 


146 077 
140 636 
136 013 
14 912 



257 312 
248 321 
242 200 
30 283 


261 062 
251 940 
245 730 
30 724 
3 127 670 




921 631 
889 428 
867 504 
108 466 


722 663 
697 412 
680 221 
85 050 
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12. Cash and cash equivalents (continued) 
The entity had the following bank accounts 


Account number / description 

Bank statement balances 

Cash book balances 

FNB BANK - Primary Account - 
62025490856 

30 June 2019 
204 010 

30 June 2018 
313 809 

30 June 2017 
952 736 

30 June 2019 
203 866 

30 June 2018 
262 127 

30 June 2017 
967 973 

FNB BANK - MVR Account - 
62698754134 

21 614 

236 338 

83 308 

21 614 

245 578 

83 308 

FNB BANK - Traffic Fines 
Account - 62698750009 

31 342 

29 174 

- 

31 342 

29 174 

- 

Cash on hand 

FNB BANK - IDP Account - 
62051951088 

- 

- 

1 000 

5 

700 

1 000 

FNB BANK - Roads and Public 
Works Account - 62071406542 

- 

1 000 

413 164 

- 

1 000 

413 163 

FNB BANK - MSIG Account - 
62072234041 

- 

1 000 

6 488 

- 

1 000 

6 488 

FNB BANK - MIG Account - 
62081228621 

1 000 

1 000 

3 279 326 

1 000 

1 000 

3 279 326 

FNB BANK - Addo Call Account 
-62134438284 

- 

1 803 

1 790 

- 

1 803 

1 790 

FNB BANK - FMG Account - 
62149457708 

2 000 

3 858 

1 000 

2 000 

3 858 

1 000 

FNB BANK - Integrated Zoning 
Scheme - 62161489086 

3 000 

1 000 

8 723 

3 000 

1 000 

8 723 

FNB BANK - Town Planning 
Account -62178942580 

84 434 

1 000 

54 029 

84 434 

1 000 

54 029 

FNB BANK - Library Account - 
62314004839 

- 

1 000 

1 000 

- 

1 000 

1 000 

FNB BANK - INEP Account - 
62027590589 

1 000 

1 000 

1 000 

1 000 

1 000 

1 000 

FNB BANK - Salary Account - 
62084969694 

1 058 

1 913 

913 

1 058 

1 913 

913 

FNB BANK - EPWP Incentive 
Account - 62387475009 

1 000 

1 000 

6 688 

1 000 

1 000 

6 688 

FNB BANK - TOA Account - 
74539338646 

274 843 

12 058 900 

10 105 365 

274 843 

12 058 900 

10 105 365 

FNB BANK - Establishment of 
Enon Account - 62408271211 

- 

1 000 

1 000 

- 

1 000 

1 000 

FNB BANK - Disaster Recovery 
Account-62394071204 

1 001 

1 000 

1 000 

1 001 

1 000 

1 000 


Total 


626 302 12 655 795 14 918 530 


626 163 12 614 053 14 933 766 


Financial Statcn an,.. 

13. Finance lease obligation 

Minimum lease payments due 

- within one year 
-in second to fifth year inclu sive 

less: future finance charges 

payments 

P w“ U y ea°r ,minimUm ' 6aSe pa ~ «» 

- m second to fifth year inclusive 


2019 


2018 


908 015 

1 251 871 

2 159 886 
(283 574) 

1 876 312 


908 015 
968 297 



1 149 931 

1 578 659 

~2 728 590 
(364 847) 

2 363 743 


1 149 931 
1 213 812 


Non-current liabilities 
Current liabilities 


968 297 
908 015 



1 213811 
1 149 932 

, „„ Zf 

14. Unspent conditional grants and receipts 
Unspent conditions. grants and receipts comprises of: 

Unspent conditional grants and receiots 

Municipal Infrastructure Grant P 

Small Town Revitalisation Grant 
Roads Infrastructure Grant 
Financial Management Grant 
Municipal Systems Improvement Grant 

Disaster Relief Grant 

Water Service Infrastructure Grant 
Human Settlement Grant 


1 656 575 
187 524 
1 442 


55 548 
123 555 


269 
54 030 
270 846 
1 222 
1 521 
2 090 000 



Movement during the year 

ArtHr 06 a i the be 9 innin 9 Of the year 
Additions during the year 

Income recogni tion during the year 


2 417 888 
78 


3 757 216 
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Figures in Rand 



2019 

2018 

15. Provisions 

Reconciliation of provisions - 2019 

Environmental rehabilitation 

Opening 

Balance 

13 936 157 

Change in 
discount factor 

1 395 009 

Increase due to 

re¬ 

measurement 

11 360 611 

Total 

26 691 777 

Reconciliation of provisions - 2018 







Opening 

Change in 

Total 



Balance 

discount factor 


Environmental rehabilitation 


12 668 082 

1 268 075 

13 936 157 


The municipality has an obligation to rehabilitate its land-fill sites in terms of its licence stipulations. The net present value of 
the rehabilitation cost of land-fill sites has been determined as at 30 June 2019 by a technical specialist, using the the average 
cost of borrowing interest rate. The provision is the best estimate of the net present value of future rehabilitation costs of the 
land-fill sites to restore the sites at the end of their useful lives. 

Rehabilitation Cost 

Kirkwood Lanfill Site 9 657 749 

Paterson Landfill Site 2 993 299 

Sunland Landfill Site 14 040 728 


16. Payables from exchange transactions 


Trade payables 

37 

438 

459 

32 

626 

134 

Payments received in advance 

1 

934 

581 

2 

841 

856 

Other payables 


136 

061 


144 

565 

Accrued 13th cheque 

1 

636 

664 

1 

466 

919 

Accrued leave pay 

5 

244 

658 

4 

451 

823 

Motor Registration 



- 


715 

948 

Retention 

7 

446 

651 

4 

037 

297 

Unknown Deposit 

3 

012 

894 

2 

967 

560 

Payroll Creditors 

4 

994 

467 

3 

356 

009 


61 844 435 

52 608 111 


The average credit period on purchases is 30 days from the receipt of the invoice, as determined by the MFMA, except when 
the liability is disputed. No interest is charged for the first 30 days from the date of receipt of the invoice. Thereafter interest is 
charged in accordance with the credit policies of the various individual creditors that the municipality deals with. The 
municipality has policies in place to ensure that all payables are paid within the credit timeframe. 

Staff Leave accrue to the staff of the municipality on an annual basis, subject to certain conditions. The accrual is an estimate 
of the amount due at the reporting date. 

Accrued bonus relates to the thirteenth cheque payable annually by the municipality. The accrual is an estimate of the amount 
due at the reporting date. 

17. VAT payable 

VAT payable 223 901 2 883 835 


No interest is payable to SARS if the VAT is paid over timeously, but interest for late payments is charged according to SARS 
policies. The municipality has financial risk policies in place to ensure that payments are affected before the due date. 
Municipality is claiming VAT when the money is paid to suppliers and the money is received from customers. This provision 
relates to income and expenditure that was invoiced and has not been paid to suppliers or received from customers. 
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18. Consumer deposits 

Consumer deposits 


63 246 


62 311 


Consumer deposits are paid by consumers on application for new water and electricity connections. The deposits are repaid 
when the water and electricity connections are terminated. In cases where consumers default on their accounts the 
municipality can utilise the deposit as payment for the outstanding account. No interest is paid on consumer deposits held. 

The management of the municipality is of the opinion that the carrying value of consumer deposits approximate their fair 
values. The fair value of consumer deposits was determined after considering the standard terms and conditions of 
agreements entered into between the municipality and its consumers. 

19. Revenue 


Service charges 

Rental of facilities and equipment 
Interest received - Service charges 
Agency services 
Licences and permits 
Other income 

Interest received - investment 
Property rates 

Licences and Permits (Non-exchange) 
Government grants & subsidies 
Public contributions and donations 
Fines, Penalties and Forfeits 


The amount included in revenue arising from exchanges of goods or services 
are as follows: 

Service charges 

Rental of facilities and equipment 
Interest received - Service charges 
Agency services 
Licences and permits 
Other income 

Interest received - investment 


29 212 856 
52 894 
3 163 133 
3 553 968 
1 467 906 
689 954 
1 573 089 
36 623 757 
13 305 
151 473 553 
1 295 882 
6 688 633 


32 855 503 
59 059 
4 175 838 
2 576 162 
1 662 954 
600 187 

1 498 102 
34 210 263 

2 888 
172 517 194 
52 942 

2 767 547 


235 808 930 252 978 639 


29 212 856 
52 894 
3 163 133 
3 553 968 
1 467 906 
689 954 
1 573 089 


32 855 503 
59 059 
4 175 838 
2 576 162 
1 662 954 
600 187 
1 498 102 


39 713 800 43 427 805 


The amount included in revenue arising from non-exchange transactions is as 
follows: 

Taxation revenue 

Property rates 
Licences or permits 
Transfer revenue 
Government grants & subsidies 
Public contributions and donations 
Fines, Penalties and Forfeits 


20. Service charges 

Sale of electricity 
Sale of water 

Sewerage and sanitation charges 
Refuse removal 


36 623 757 
13 305 

151 473 553 
1 295 882 
6 688 633 


34 210 263 
2 888 

172 517 194 
52 942 
2 767 547 


196 095 130 209 550 834 


19 334 349 
6 077 782 

1 057 135 

2 743 590 


18 403 682 
7 539 801 
2 496 074 
4 415 946 


29 212 856 32 855 503 
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2019 

2018 

21. Fines, Penalties and Forfeits 



Illegal Connections Fines 

21 033 


Law Enforcement Fines 

5 848 126 

2 428 909 

Court Traffic Fines 

819 474 

338 638 


6 688 633 

2 767 547 

22. Agency services 



Vehicle Registration 

3 553 968 

2 576 162 

23. Licences and permits (exchange) 



Licences and permits 

1 467 906 

1 662 954 


24. Licences and permits (non-exchange) 



Trading Certificates 

13 305 

2 888 

25. Lease rentals 



Lease rentals on operating lease 



Contractual amounts 

1 014 786 

869 669 

26. Interest on Property Rates 



27. Other income 



Valuation and clearance certificates 

9 973 

6 519 

Tender documents 

69 494 

63 554 

Staff recoveries 

30 391 

69 830 

Photocopies 

5 056 

5 895 

Insurance refunds 

5 861 

148 631 

Discounts and early settlements 

15 000 

14 574 

Valuation Services 

493 

7 259 

Commission received 

115 675 

93 292 

Prepaid meter sales 

61 239 

17 001 

Cemerty and Burial 

65 765 

49 243 

Building Plans Approval 

311 007 

124 389 


689 954 

600 187 
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28 - Property rates 

Rates received 

Residential 

Commercial 

State 

Municipal 

Small holdings and farms 

Industrial 

Property rates 2 

Public Service Infras tructure 


Valuations 

Residential 

Commercial 

State 

Churches 

Exempt 

Small holdings and farms 

lndU3« a r CeinfraStrUC,ure 


3 026 438 
(160 403) 
13 074 037 
(55 833) 
15 084 619 
5 454 008 
(109) 
201 000 

l6~623~757~~ 


2 939 833 
547 364 
12 132 758 
46 864 
14 174 841 
4 331 347 

37 256 

34 210 263 


880 606 340 
293 719 693 
381 627 240 
59 457 220 
33 588 362 
5 156 657 745 
35 401 868 
5 273 800 

~6 846 332 268~( 


880 606 340 
5 293 719 693 
1 381 627 240 

59 457 220 
33 588 362 
5 156 657 745 
35 401 868 
5 273 800 

6^846 332 268~ 


The municipality was due to perform it* n ' ----l ^i 6 332 268 6 8 46 332 26 

“““ 1 assr----..-..,., 
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29. Government grants and subsidies 



Operating grants 



Equitable share 

71 971 000 

65 367 000 

LGSETA Subsidy 

131 846 

92 994 

Environmental Services Subsidy 

1 627 600 

1 575 387 

Financial Management Grant 

2 414 780 

2 343 778 

EPWP Grant 

1 000 000 

1 005 688 

Library Subsidy 

1 200 000 

1 200 000 

SMME Subsidy 

_ 

183 280 

Audit Improvement Grant 

- 

1 159 488 


78 345 226 

72 927 615 

Capital grants 



Integrated National Electrification Programme 

16 731 000 

18 000 000 

Municipal Infrastructure Grant 

22 662 269 

29 278 057 

Small Town Revitalisation Grant 

29 921 827 

46 410 267 

Roads Infrastructure Grant 

358 351 

5 901 255 

Water Service Infrastructure Grant 

844 452 

_ 

Human Settlement Grant 

2 610 428 

- 


73 128 327 

99 589 579 


151 473 553 

172 517 194 

Conditional and Unconditional 



Included in above are the following grants and subsidies received: 



Conditional grants received 

76 543 107 

104 098 533 

Unconditional grants received 

74 930 446 

68 418 661 


151 473 553 

172 517 194 

Equitable Share 



In terms of the Constitution, this grant is used to subsidise the provision of basic services to 

indigent community members. 

All indigent households receive 6 kl water and 50 kWh electricity (indigents only) free every 

month. All registered indigents 

receive a monthly subsidy of R 311 (2018: R 228), which is funded from the grant. 



MIG Grant 



Balance unspent at beginning of year 

269 

3 278 326 

Current-year receipts 

22 662 000 

26 000 000 

Conditions met - transferred to revenue 

(22 662 269) 

(29 278 057) 


- 

269 


The Municipal Infrastructure Grant (MIG) was allocated for the construction of roads, basic sewerage and water infrastructure 
as part of the upgrading of poor households, micro enterprises and social institutions; to provide for new, rehabilitation and 
upgrading of municipal infrastructure. 

Small Town Revatalisation Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

54 030 

31 524 372 
(29 921 827) 

54 029 
46 410 268 
(46 410 267) 


1 656 575 

54 030 
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29. Government grants and subsidies (continued) 

Conditions still to be met - remain liabilities (see note 14). 


The Small Town Revitalisation Grant is allocated to municipalities to facilitate the development of strategies designed to 
enhance development and ensure improved economic performance, as well as poverty reduction within small towns. 

Audit Improvement Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


5 488 
1 154 000 
(1 159 488) 


The Audit Improvement Grant is allocated to municipalities to assist in building in-house capacity to perform their functions and 
to improve and stabilise municipal system and improve audit opinions. 

EPWP Grant 


Balance unspent at beginning of year . 5 ggg 

Current-year receipts i 000 000 1 000 000 

Conditions met - transferred to revenue (1 goo 000) (1 005 688) 


The Expanded Public Works Programme Grant was allocated to the municipality for empowering and creating job opportunities 
within the communities. No funds have been withheld. 


Roads Infrastructure Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

270 846 
275 029 
(358 351) 

412 164 

5 759 937 
(5 901 255) 


187 524 

270 846 

Conditions still to be met - remain liabilities (see note 14). 

The DPW Roads and Sarah Baart district Municipality grant was allocated to municipalities to facilitate the upgrading and 
retification of roads and stormwater. The funds are received on an ad hoc basis based on stage of completion. 

FMG Grant 

Balance unspent at beginning of year 

1 222 


Current-year receipts 

2 415 000 

2 345 000 

Conditions met - transferred to revenue 

(2 414 780) 

(2 343 778) 


1 442 

1 222 


Conditions still to be met - remain liabilities (see note 14). 

The Financial Management Grant is allocated by National Treasury to municipalities to help implement the financial reforms 
required by the Municipal Finance Management Act (MFMA), 2003. The FMG grant also pays for the cost of the Financial 
Management Internship Programme. 

Municipal Systems Improvement Grant 

Balance unspent at beginning of year 
Conditions met - transferred to revenue 

1 521 


1 521 1 521 

(1 521) 
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29. Government grants and subsidies (continued) 

Conditions still to be met - remain liabilities (see note 14). 

Provide explanations of conditions still to be met and other relevant information. 

Disaster Relief Grant 

Balance unspent at beginning of year 
Current-year receipts 

Funds withheld- included in Equitable Share 


2 090 000 

2 090 000 

(2 090 000) 

2 090 000 


The Disaster Relief Grant is allocated by National Treasury to assist with backlogs in service delivery. The roll-over application 
with this regard was rejected due to late submission of annual financial statements of 2018/19 financial year. The amount 
received in advance was set-off against Equitable Share as we had not paid the R2 090 000 back to National Treasury. 

Water Services Infrastructure Grant 

Current-year receipts 
Conditions met - transferred to revenue 

55 548 


900 000 
(844 452) 


Conditions still to be met - remain liabilities (see note 14). 

The purpose of the Water Service Infrastructure Grant is to develop new, refurbish, upgrade and replace ageing infrastructure 
that connects water resources to infrastructure serving extensive areas across municipal boundaries. 

Integrated National Electrification Programme Grant 


Current-year receipts 

Conditions met - transferred to revenue 

16 731 000 
(16 731 000) 

18 000 000 
(18 000 000) 


- 

- 

The Integrated National Electrification Programme Grant is allocated to assist to municipalities in addressing the electrification 
backlogs of occupied residential dwellings and installation of bulk infrastructure. 

Human Settlement Grant 

Current-year receipts 

Conditions met - transferred to revenue 

2 733 983 
(2 610 428) 

- 


123 555 

- 

Conditions still to be met - remain liabilities (see note 14). 



This grant was recieved from Provincial Government to be utilised for housing benefits for areas within Sundays River Valley. 

LGSETA Grant 

Current-year receipts 

Unconditional reciepts - transferred to revenue 

131 846 
(131 846) 

92 994 
(92 994) 


- 

- 

Environmental Services Subsidy 



Current-year receipts 

Unconditional reciepts - transferred to revenue 

1 627 600 
(1 627 600) 

1 575 387 
(1 575 387) 
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29. Government grants and subsidies (continued) 




Library Subsidy 

Current-year receipts 

Unconditional reciepts - transferred to revenue 


1 200 000 1 200 000 
(1 200 000 ) (1 200 000 ) 


SMME Subsidy 

Current-year receipts 

Unconditional reciepts - transferred to revenue 


183 280 
(183 280) 


Changes in level of government grants 

Based on the allocations set out in the Division of Revenue Act, (Act 6 of 2016) no siqnificant 
government grant funding are expected over the forthcoming 3 financial years. 

30. Public contributions and donations 


changes in the level of 


Donation received 


1 295 882 52 942 


The donation was received in-kind from Sarah Baartmand District 
equipment from DSRAC amongst others 


Municipality comprising of two refuse trucks and 


computer 
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31. Employee related costs 


Basic 

Bonus 

Medical aid - company contributions 
UIF 

Bargaining Council 
Leave pay provision charge 
Defined contribution plans 
Overtime payments 

Acting allowances and other related service benefits 
Car allowance 

Housing benefits and allowances 
Pension 

Cellular and telephone 
Stand-by allowance 


42 869 665 
3168 122 
3 019 811 
420 150 
29 659 

1 148 099 
248 894 

2 913 969 

1 852 977 

2 086 203 

25 407 
6 399 732 
212 420 


64 395 108 


37 519 728 
3 097 429 
2 718 894 
382 922 
27 256 
128 249 

1 119 265 

2 722 507 
2 151 518 

928 183 

5 850 425 
374 393 
56 393 

57 077 162 


Remuneration of Municipal Manager 


Annual Remuneration 

Car Allowance 

Cellphone Allowance 

Contributions to UIF, Medical and Pension Funds 

Rural Allowance 

Housing Allowance 

747 408 

165 000 

24 000 

1 890 

44 617 

198 000 

790 139 

36 024 

1 412 


1 180 915 

827 575 

Remuneration of Chief Finance Officer 



Annual Remuneration 

Car Allowance 

Cellphone Allowance 

Contributions to UIF, Medical and Pension Funds 

Rural Allowance 

Leave Payout 

838 691 

132 000 

24 000 

1 881 

38 831 

178 898 

841 590 
88 000 
19 669 

1 884 


1 214 301 

951 143 


The contract for Chief Financial Officer expired in March 2019 and was granted a month to month extension thereafter. 

Director Corporate Services 


Annual Remuneration 
Car Allowance 
Housing Allowance 

Contributions to UIF, Medical and Pension Funds 

Leave Pay 

Acting Allowance 

Cellphone Allowance 

Rural Allowance 


690 564 

644 243 

144 000 

144 000 

120 000 

120 000 

1 890 

1 884 

- 

106 271 

- 

23 980 

24 000 

19 669 

38 184 

- 

1 018 638 

1 060 047 


Director Community Services 


Annual Remuneration 
Car Allowance 
Cellphone Allowance 


680 564 650 418 

130 000 120 000 

24 000 23 000 
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31. Employee related costs (continued) 

Contributions to UIF, Medical and Pension Funds 

1 890 

1 867 

Housing Allowance 

144 000 

144 000 

Acting Allowance 

- 

61 431 

Rural Allowance 

38 184 

- 

Leave Payout 

39 772 

- 


1 058 410 

1 000 716 

Director Technical Services 



Annual Remuneration 

911 701 

694 220 

Car Allowance 

- 

52 947 

Cellphone Allowance 

24 000 

14 366 

Contributions to UIF, Medical and Pension Funds 

1 890 

1 884 

Leave Payout 

- 

112 382 

Acting Allowance 

- 

30 354 

Rural Allowance 

36 468 

- 


974 059 

906 153 

32. Remuneration of councillors 



Mayor 

926 145 

898 809 

Executive Committee Members 

1 990 849 

1 917 720 

Speaker 

703 001 

695 110 

Councillors 

3 405 586 

3 307 159 


7 025 581 

6 818 798 

In-kind benefits 



The Mayor has the use of separate Council owned vehicles for official duties. 



33. Depreciation and amortisation 



Property, plant and equipment 

32 893 047 

28 082 852 

34. Finance costs 



Interest on unwinding assets 

1 395 009 

1 268 075 

Finance leases 

283 574 

193 140 

Interest on overdue accounts 

776 479 

483 746 


2 455 062 

1 944 961 

35. Debt impairment 



Debt impairment/(reversal) 

(34 444 845) 

12 867 223 

Bad debts written off 

52 494 808 

602 111 


18 049 963 

13 469 334 

During the current year, the municipality wrote off indigent debtors amount to R 52 494 808 (2018: R 602 111). This resulted in 

a net reversal of the impairment provision in the 2018/19 financial year. 
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36. Bulk purchases 



Electricity - Eskom 

15 390 895 

14 577 696 

Water 

6 396 198 

5 622 747 


21 787 093 

20 200 443 

37. Contracted services 



Outsourced Services 



Environmental Health Services 

18 720 

18 940 

Business and Advisory 

13 294 202 

11 844 496 

Cleaning Services 

- 

1 806 

Illegal Dumping 

305 302 

14 378 

Personnel and Labour 

386 804 

369 718 

Professional Staff 

129 041 

184 194 

Refuse Removal 

855 439 

1 198 043 

Transport Services 

29 850 

- 

Drivers Licence Cards 

241 503 

279 636 

Water Takers 

1 636 810 

1 447 850 

Consultants and Professional Services 



Laboratory Services 

164 592 

110461 

Legal Cost 

580 212 

677 556 

Contractors 



Catering Services 

732 629 

264 088 

Gardening Services 

232 305 

16 720 

Maintenance of Buildings and Facilities 

222 818 

447 618 

Maintenance of Equipment 

75 063 

60 140 

Maintenance of Unspecified Assets 

397 867 

- 

Maintenance of Motor Vehicles 

388 875 

270 004 

Photographer 

2 250 

14 000 

Maintenance of Water Infrastructure 

687 386 

175 500 

Prepaid Electricity Vendors 

500 

- 

Maintenance of Waste Infrastructure 

589 188 

1 081 515 

Maintenance of Electricity Infrastructure 

143 096 

651 382 

Safeguard and Security 

918 976 

395 680 

Maintenance of Waste Water Infrastructure 

1 042 877 

1 069 730 


23 076 305 

20 593 455 
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38. General expenses 



Advertising 

469 052 

283 781 

Auditors remuneration 

4 448 627 

4 490 179 

Bank charges 

390 166 

342 350 

Commission paid 

363 665 

321 971 

Consumables 

1 353 181 

1 303 714 

Entertainment 

27 431 

71 446 

Hire 

561 934 

740 554 

Insurance 

967 186 

978 589 

Training 

669 897 

488 750 

IT expenses 

3 206 003 

4 196 555 

Motor Vehicle Expenses 

108 911 

87 898 

Fuel and oil 

1 207 867 

759 126 

Travel and Subsistence 

2 697 082 

2 522 310 

Postage, Rail and Telephone 

2 429 760 

1 640 639 

Printing and stationery 

320 956 

278 135 

Protective clothing 

790 595 

191 817 

Ward Committee Expenses 

- 

100 267 

Skills Development Levy 

771 315 

576 575 

Subscriptions and membership fees 

48 494 

47 686 

Transportation cost 

270 924 

302 978 

Electricity and Water Costs 

8 034 786 

6 691 048 

Chemicals 

2 545 022 

2 130 841 


31 682 854 

28 547 209 

39. Auditors' remuneration 



Fees 

4 448 627 

4 490 179 

40. Cash generated from operations 



Surplus 

27 982 808 

66 057 218 

Adjustments for: 



Depreciation and amortisation 

32 893 047 

28 082 852 

Loss on disposal 

- 

4 571 904 

Finance costs - Finance leases 

283 574 

193140 

Debt impairment 

18 049 963 

13 469 334 

Movements in retirement benefit assets and liabilities 

248 894 

1 119 265 

Movements in provisions 

12 755 620 

1 268 075 

Inventory write-downs 

- 

(8 789) 

Changes in working capital: 



Inventories 

(142 588) 

71 924 

Receivables from exchange transactions 

1 123 776 

9 192 095 

Consumer debtors 

(18 049 963) 

(13 469 334) 

Other receivables from non-exchange transactions 

(6 828 502) 

(21 127 253) 

Payables from exchange transactions 

9 236 317 

10 978 552 

VAT payable 

(2 659 934) 

(1 719 742) 

Unspent conditional grants and receipts 

(393 244) 

(1 339 328) 

Consumer deposits 

935 

6 345 


74 500 703 

97 346 258 

41. Financial instruments disclosure 



Categories of financial instruments 



2019 



Financial assets 
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41. Financial instruments disclosure (continued) 




At amortised 

Total 


cost 


Receivables from non-exchange transactions 

41 663 304 

41 663 304 

Cash and cash equivalents 

626 163 

626 163 


42 289 467 

42 289 467 

Financial liabilities 




At amortised 

Total 


cost 


Financial lease obligation 

1 730 099 

1 730 099 

Payables from exchange transactions 

60 316 881 

60 316 881 

Payables from non-exchange transactions 

10 077 622 

10 077 622 

Consumer deposits 

63 246 

63 246 


72 187 848 

72 187 848 

2018 



Financial assets 




At amortised 

Total 


cost 


Receivables from exchange transactions 

23 195 145 

23 195 145 

Receivables from non-exchange transactions 

33 231 630 

33 231 630 

Cash and cash equivalents 

12 614 053 

12 614 053 


69 040 828 

69 040 828 

Financial liabilities 




At amortised 

Total 


cost 


Finance lease obligation 

2 777 032 

2 777 032 

Payables from exchange transactions 

52 608 112 

52 608 112 

Payables form non-exchange transactions 

4 888 435 

4 888 435 

Consumer deposits 

62 311 

62 311 


60 335 890 

60 335 890 



62 






Sundays River Valley Municipality 

Unaudited Annual Financial Statements for the year ended 30 June 2019 


Notes to the Unaudited Annual Financial Statements 


Figures in Rand 

2019 

2018 

42. Commitments 

Authorised capital expenditure 

Already contracted for but not provided for 

• Property, plant and equipment 

74 944 783 

33 101 946 

Total capital commitments 

Already contracted for but not provided for 

74 944 783 

28 166 644 

Authorised operational expenditure 

Already contracted for but not provided for 

• Total operational commitments 

4 292 061 

8 816218 

Total operational commitments 

Already contracted for but not provided for 

4 292 061 

8 633 494 


Total commitments 
Total commitments 

Authorised capital expenditure 74 944 783 28 166 644 

Authorised operational expenditure 4 292 061 8 633 494 

79 236 844 36 800 138 


This committed expenditure relates to various projects and will be financed by available bank facilities, unspent grants, existing 
cash resources, funds internally generated, etc. 

Operating leases - as lessee (expense) 

Minimum lease payments due 

- within one year 429 178 448 699 


Operating lease payments represent rentals payable by the municipality for certain of its office properties. Leases are 
negotiated for an average term of 12 months. No contingent rent is payable. 
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43. Contingencies 

The municipality is exposed to the following court cases: 

Jongosizwe Family Trust vs Sundays River Valley Municipality - The municipality faces a possible financial exposure of R9 000 
000 due to claim damaged by sewerage spill on thier property resulting in loss of vegitation and profits thereof. 

Zama Zondo Construction Services vs Sundays River Valley Municipality - Possible financial exposure of R12 000 000 due to 
claim on standing time and damages to work-in-progress as a result of the municipality's inability to settle outstanding financial 
transaction on previous work performed. 

Qamasande Trading (Pty) Ltd vs Sundays River Valley Municipality - The municipality has a possible financial exposure of R30 
000 000 due to alleged cancellation of a contract. 

Thando Tsobo vs Sundays River Valley Municipality - The criminal matter with a financial exposure of R250 000 is awaitinh 
high court decision as a petion has been filed. 


Department of Water and Sanitation vs Sundays River Valley Municipality - The municipality is being sued for non payment of 
invoices relating to water usage. The parties are attempting to settles and a financial exposure of R500 000 is possible. 

S Mfama and Others - Eviction with financial exposure of R100 000. 

SANPARKS and Others - Review application against municipality and 17 other respondents- R150 000. 

A Meyer vs Sundays River Valley Municipality - The municipality faces financial exposure of R50 000 for failing to meet 
pension fund contributions obligation . 

R A Abdullah vs Sundays River Valley Municipality - The munciipality faces financial exposure of R350 000 for Human 
Resource issues 
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44. Related parties 


Relationships 
Accounting Officer 
Members of key management 


S.S Fadi 

N.G Bixa - Mayor 
S.H Rune - Speaker 
K Smith - Executive Committee Member 
F Adams - Executive Committee Member 
P,R Blou - Executive Committee Member 
N.G Kausele - MPAC Chairperson 

L. E Baka - Councillor 
M Bosman - Councillor 
A Dancey - Councillor 
L Erasmus - Councillor 
N Jack - Councillor 
TH Blowu - Councillor 
Z.A Tom - Councillor 

A Ndawo - Councillor 
S C Nodonti - Councillor 

M. C Payi - Councillor 

N Ponco - Chief Financial Officer 
T Machelesi - Director Corporate Services 
N Mnyengeza - Director Community Services 
M Nzuzo - Director Technical Services 


Key Management and Councillors receive and 
residents. 


pay for services on the same terms and conditions 


as other rate payers / 


Post employment benefit plan 

The municipality does not contribute to any medical aid fund at the retirement of these employees. 

°" e * he abili * ' - exercise 

Councillors and employees 


Councillors and employees have declared no interest or gain in or from 
any organisation or business. 


any transaction entered into with the 


municipality by 


Awards to close family members of persons in the service of the state 


The municipality is not aware of any incidents where awards 
during the current financial year. 


were made to close 


family members in the 


services of the state 


45. Change in estimate 
Property, plant and equipment 

T e hetc 9 T °! * he 3SSetS and remaini "S usefal 'ives were adjusted accord^ aSSeSS6ment was used td dete ™™ 
decreased'by R2^T 2 t Ihe^S^ °" Rant ^ E9Uipme "' the 2019 f '" a " dial P ad ° d 
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46. Prior period errors 
Cash and equivalents 


Cash and cash was restated to outstanding reciepts and payments which were not timeously captured 
Net ajustment is R29 407 


Receivables from exchange transactions 


Receivables from exchange transactions were restated based on existence of debtors, 
and deeds registry were removed from the financial system accordingly. 


Debtors not found in the valuation roll 


Net ajustment is R19 820 864 


Receivables from non-exchange transactions 

Receivables from non-exchange transactions were restated based existences of debtors. Debtors not in included in valuation 
roll and deeds office were removed from the financial system as existence could not be confirmed. Net adjustment of R2 078 


Investment property 

Investment property was restated due to a reallocation of vacant land with structures from Investment Property to PPE. 

Net adjustment R8 534 700 

Property, plant and equipment 

Property, plant and equipment was restated based on newly identified buildings, community assets,land and care centres. The 
correction was also affected by capitalisation of completed projects which were previously recorded under work-in- 
progress.Vacant land with structures were also relocated from Investment Property to PPE. 


Property, plant and equipment adjustment of R13 120 618 

Consumer Deposit 

Decrease in consumer deposits is a result of an adjustment for transaction which were not accounted for at year end. 
Total adjustment is R1 383 


Payables from exchange transactions 

Other Expenditure was adjusted due to invoices that were not previously accounted for at year end. Construction work-in- 
progress adjustment due to work not being performed in previous year yet invoice was raised resulted in a net decrease of 
payables. 

Net adjustment of R815 555 

VAT payable 

VAT payable was restated as a result of changes in receivables and payables restatement transactions for the prior year. 
Net adjustment of R856 695 

Service charge 

Service charges were restated to correct the existence of debtors and write-off indigents. Net adjustment of R13 713 743 
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46. Prior period errors (continued) 

Interest from Service charges 

Interest from service charges was directly affected by the corerction of existence of debtors and indigent debtor write-offs. 
Net adjustment of R3 738 149 

Property rates 

Restatement was to correct the existence of debtors and write-off indigents. 

Net adjustment of R910 405 

I 

Interest on Property 

Restatement was to correct the existence of debtors and write-off indigents. 

Net adjustment of R910 405 

Finance Costs 

Finance costs were adjusted to account for outstanding interest not previously accounted for at year end. This resulted in a 
corresponding increase in accruals. 

Net adjustment of R 4 745 

Lease Rentals 

Restatement was to correct incorrect accrual for lease rentals already paid. 

Net adjustment of R23 754 

Debt Impairment 

Restatement was due to reversal of debtors non-existant debtors and write-off indigents. 

Net adjustment of R 9 256 613 

Contracted Services 


Restatement was due incorrect accounting for invoices received after year end. 
Net adjustment of R 74 359 

General Expenditure 

Restatement was due reversal of duplicated invoices. 

Net adjustment of R 2 130 


Statement of financial position 

Decrease in Consumer deposits 

Decrease in Receivables from exchange transactions 

Decrease in Recievables form non-exchange transactions 

Decrease in Investment property 

Increase in Property, plant and equipment 

Decrease in VAT payable 

Decrease in payables from echange transactions 

Increase in cash and cash equivalents 

Decrease in Accumulated surplus 


- 

1 

383 

- (19 

820 

864) 

- (2 

078 

631) 

- (8 

534 

700) 

13 

120 

618 

- 

856 

695 

- 

815 

555 

- 

29 

407 

15 

610 

440 
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46. Prior period errors (continued) 


Statement of financial performance 

Decrease in Service charges - 13 713 743 

Decrease in Interest from Service Charges - 3 738 149 

Decrease in Property rates . 910 405 

Decrease in Interest on Property rates - 1 892 191 

Decrease in Finance costs - (4 158 ) 

Increase in Contracted services - 74 359 

Decrease in General expenditure - (2 130) 

Decrease in Accumulated surplus - (9 484 287) 


Cash flow statement 

Cash flow from operating activities 

Previously reported 
Correction 

97 346 258 


97 316 851 
29 407 


47. Risk management 
Financial risk management 

The municipality’s activities expose it to a variety of financial risks: market risk (including fair value interest rate risk, cash flow 
interest rate risk and price risk), credit risk and liquidity risk. 

Liquidity risk 

The municipality’s risk to liquidity is a result of the funds available to cover future commitments. The municipality manages 
liquidity risk through an ongoing review of future commitments and credit facilities. 

Credit risk 

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The entity 
only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-party. 

Financial assets exposed to credit risk at year end are noted under the respective financial assets investments, trade and other 
receivables and cash and cash equivalents. 

These balances represent the maximum exposure to credit risk 

Financial instrument 
Cash and cash equivalents 
Receivables from exchange transactions 

48. Events after the reporting date 

No material facts or circumstances occurred between the accounting date and the date of the financial statements which 
require disclosure in the annual financial statements. 

49. Unauthorised expenditure 

Opening balance as previously reported 134 715 589 94 332 584 

Opening balance as restated 134 715 589 94 332 584 

Add: Unauthorised Expenditure - current - 40 383 005 

Closing balance 134 715 589 134 715 589 


2019 2018 

626 163 12 614 053 

26 559 651 23 195 145 
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50. Fruitless and wasteful expenditure 

Opening balance as previously reported 
Opening balance as restated 
Add: Fruitless and wasteful Expenditure -current 

Closing balance 


51 . Irregular expenditure 


52. Additional disclosure in terms of Municipal Finance Management Act 

Contributions to organised local government 

Opening balance 
Current year subscription / fee 
Amount paid - current year 
Amount paid - previous years 


Opening balance 
Current year subscription / fee 
Amount paid - current year 


Opening balance 
Current year subscription / fee 
Amount paid - current year 
Amount paid - previous years 


Pension and Medical Aid Deductions 

Opening balance 
Current year subscription / fee 
Amount paid - current year 
Amount paid - previous years 


4 461 183 


3 977 437 
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52. Additional disclosure in terms of Municipal Finance Management Act (continued) 
Councillors' arrear consumer accounts 


The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2019: 
30 June 2019 


Adams Frans (001005601) 
Blou Phindiwe (045174500) 
Dancey Anthony (033403319) 
Hawu Nombulelo (009194600) 
Karen Smith (001027403) 

P.D & K Smith (001016802) 


Outstanding 
less than 90 
days 
R 

3 206 
1 921 
1 853 
573 
3 010 
19 080 


Outstanding 
more than 90 
days 
R 

2 089 
27 497 
44 911 
4 909 


30 June 2018 


Dancey Anthony (033403319) 

Grace Nombulelo Flawu (009194600) 
Blou Phindiwe Regina (045174500) 

P.D & K Smith (001016802) 

Smith Karen (001027403) 


Total 

R 


5 295 
29418 
46 764 
5 482 
3010 
190 907 



Outstanding 

Outstanding 

Total 

less than 90 

more than 90 

R 

days 

days 


R 

R 


2 957 

36 938 

39 895 

569 

3 041 

3 610 

1 644 

20 976 

22 620 

103 221 

57 975 

161 196 

2 993 

- 

2 993 
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53. Actual operating expenditure 


Material (>10 %) differences between budget and 


versus budgeted operating expenditure 


actual amounts. 


2019 


2018 
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53. Actual operating expenditure versus budgeted operating expenditure (continued) 

Statement of Financial Performance- 


A1 


consumers ' 968 '' aria " Ce dUe ‘° Pmde " Ce P "" Cipte appifed budge, preparation and variations of consumption by 


A2 


Rental of facilities variance results from budgeted property rental billing being linked 


A3 


to rental of facilities and equipment. 


as a result of non-bMn^e^ dUS f ° ' ntereSt corrections macJ e post adjustment budget entries made 


A4 


Variance is mainly attributable to lower 


A5 


insurance refunds received than initially expected due to claims being rejected 


Variance results from lower than expected investments made during the 


year 


A6 


variance results from a duplication o, annual billing for government debtors during adjustment budge, stage 

A7 

Variance results from lower than anticipated trading licences issued 


A8 


populatedtjsing^ORA anS ^ ^ had " ot bee " included in the budget as it was 


A9 


Variance results from receipt of unbudgeted donations in-kind from " 


Friends of the library" 


A10 


Lessees were issued tban expected , furthermore, revenue was reduced by withdrawn and unegual payments issued by the 


All 


obligation mapp^undTremployee cos^fo^ provision, leave provison and movement in defined employee 


A12 


Ji^ne 2(M 8 U wNc^anov^d^or^e^ert^shmate^tcrbe'used ^ ^ Pr0ViS '°" 95 formation was at hand at 30 


A13 


Variance due to reduction in leased operating rentals during the 


year 


A14 


betteM^plementa^In 6 f'creditTontrajpollde^^ue'to^development^Trevenue^ihancememfplan^ 96 * * a ^ 6n ' n *° accoun * 


A15 


l han an / iCipated invoices recognised from Department of Water 


arrear accounts 


A16 


Affairs as they had lodged a dispute of non-payment of 


Variance results from restrictions in terns of cashflows and better spending techniques 


A17 
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£■ A? 31 ° perating expenditure versus budgeted 

Variance is as a result of cash constraints 


operating expenditure (continued) 


A18 


Variance is attributable to unbudgeted inventory 


water write-downs 


A19 


variance is attributable to unbudgeted asset write downs due to assets not verified a. 
Statement of Financial PnQitin n 


year end verification. 


B1 


of receipt was 


Variance attributable to lower than expected purchases of inventory incomparison to previous years 

B2 

variance attributabie to change in biliing based on database cleansing when spitting to various categories 

Dw 

SfSS fUnd,n9 included in the budge, as documents 

B4 

apportioned for baledVnpTo™ oSp" 0 " ° f E ° MS SyS,em Which ths »ddge, 

B5 

Variance is attributable to no, budgeting for tax payable rather tax recievables 

B6 

Lesser finance lease iiabiiity entered mto than anticipated when compared to previous contracts 

B7 

Variance is a result of accruals being raised at year end. 

B8 

B9 

BIO 

■ ctual capital expenditure versus budgeted capital expenditure 

Material differences between budget and actual amounts. 
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55. Deviation from supply chain management regulations 

must^n^hde^forthepracurementofgoods^ndservices “off C0 M ™ Chai " ™™9emen,policy 

certafn cLumsta^^^ Tf* dis P e "se with the official procurement process in 

ccounting Officer and includes a note to the unwdSJTamual fina^ { ° the " eXt the 

from the provisos ofparagrapri2(?Xd)m asstated^b ^ th®* the pr ° Cess followed in Procuring those goods deviated 

processes ^ "*"» *" *° — — so,e/sing,e suppliers and impracticably in following the 
Total deviations for the year amount to R1 754 952 

Summary of deviations per threshold is as follows: 

Sole supplier- 
Emergency works - 
Exceptional case - 

56. Losses on water distribution 

Water Losses 

Number of units pumped out 

Water (kl) sol d to consumers 4 218 427 4 477 834 

(678 524) (1 677 609) 

- 7800 22 5 

“ Rand — “ — - - current financial year a, 21 ,s 

57. Gains)/Losses on electricity distribution 
Electricity Losses 

Electricity units (kWh) purchased from Eskom 

Electricity units (kWh) sold to co nsumers 15 382 217 15 984 549 

(12 685 104) (12 483 985 ) 

- 2 697 113 3 5 00 564" 

Electricity loss for the financial year is 17 Tho i 

/kWh is R4 612 063. (2018: R3 150 508) ' Value of the e| ectricity loss for the current financial year at R 1.71 


R1 136 798 
R200 220 
R417 933.27 





